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	Here are selected year-to-date return numbers through the end of September. 


 		Stock Indexes
								              (As of 09/30/24)*
Dow Jones Industrials					     12.31%
S&P 500 Index					     20.81%
NASDAQ Composite					     21.17%
MSCI World ex U.S. Index	     10.57%

						                            (As of 09/30/24)*
Russell 1000 Growth Index				      24.55%
Russell 1000 Value Index 				      16.68%

                                                                                                            (As of 09/30/24)*
Russell 2000 Index					       11.17%
Russell 2000 Growth Index      			       13.22%
Russell 2000 Value Index     				         9.22%

Bond Index	(As of 09/30/24)*
		Bloomberg U.S. Aggregate Bond Index	    	       4.45%
					
                 (Source:  Raymond James & Russell Investments websites)

           *Inclusion of these indexes is for illustrative purposes only.  Keep in mind that individuals cannot
                 invest directly in any index, and index performance does not include transaction costs or other fees,
                 which will affect actual investment performance.  Individual investor’s results will vary.  Past
                 performance does not guarantee future results.





FINANCIAL AND INVESTMENT PLANNING




The three-month period ending in September was positive for global stocks and U.S. bonds. 
	
	July
	August
	September
	Year to Date

	S&P 500 (price)
	1.13%
	2.28%
	2.02%
	20.81%

	MSCI World ex U.S. (price)
	3.08%
	3.12%
	0.81%
	10.57%

	Bloomberg U.S. Aggregate
	2.34%
	1.44%
	1.34%
	4.45%

	Source:  Raymond James
	
	
	
	



	Interestingly, foreign stocks outperformed the domestic S&P 500 for the quarter, while still significantly lagging that index on a year-to-date basis. 
The big news during the quarter was the Federal Reserve lowering the Fed funds rate by 0.50%. Investors had anticipated this move, and the only debate was the magnitude of the drop in the interest rate.
There has not been any decline in longer-term rates after the Federal Reserve action. As we write this letter, the 10-year Treasury yield is about 4%.
We believe it is important for investors to understand that the Fed controls the Fed funds short-term interest rate but does not control longer-term rates. 
Global investors determine those rates. While there is typically a relationship between shorter and longer term interest rates, it is not guaranteed that when short rates fall, long rates will follow. 
This is important to understand if you are buying a home or purchasing a vehicle.
When you make these major purchases, your lender sells your promise to pay to another party. For example, your mortgage lender may sell your mortgage, your promise to pay, to a government agency. The Federal National Mortgage Association or Fannie Mae is an example. 
But the transaction does not stop there. Fannie Mae will take your mortgage as well as others and combine them and sell them. Not surprisingly, what they sell is called a mortgage-backed security. In the bond market, these are also called agency bonds. 
Pension funds, endowments, foundations, mutual funds and other institutions and individuals purchase these bonds. 
What these buyers are willing to pay for these financial instruments determines their price and their yield.
And this is what we mean when we say global investors determine longer-term interest rates. 
We believe the bond market is indicating that fixed income investors believe we will not enter a recession which should cause long rates to fall. Neither do they appear to believe inflation will rise, which would cause long rates to rise and bond prices to fall. 
And despite bad geopolitical news and a dead heat presidential race, bonds and stocks have performed well. 
This is one more example of not allowing your investment plan to be driven by the news headlines. 

Thank you for taking the time to read the newsletter and for listening to Money Talk.   


Warm regards,
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Carl W. Stuart							         Lindsey Stuart
Investment Advisor						         Investment Advisor


· Past performance is not indicative of future results.
· The Dow Jones Industrials is an index of 30 stocks that is considered representative of the overall market. 
· The S&P 500 is an unmanaged index of 500 widely held stocks that’s generally considered representative 
of the U.S. stock market.
· The NASDAQ composite is an unmanaged index of securities traded on the NASDAQ system.
· The Russell 1000 Growth Index measures the performance of those Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. 
· The Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price-to-book ratios and lower forecasted growth values.
· The Russell 2000 Index is an unmanaged index of small cap securities which generally involve greater risks.
· The Russell 2000 Growth Index measures the performance of the small-cap growth segment of the U.S. equities.
· The Russell 2000 Value Index measures the performance of the small-cap value segment of the U.S. equities.
· The Bloomberg U.S. Aggregate Bond Index is an unmanaged market value weighted performance benchmark for investment-grade fixed rate debt issues, including government, corporate, asset backed, mortgage backed securities with a maturity of at least 1 year.
· All investing involves some degree of risk, investors may incur a profit or loss regardless of the strategy or strategies employed. 
Investments mentioned may not be suitable for all investors.
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