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Index Performance (Price Performance % Change)

Price One  Three One Two
Index 10/31/2012 Month Months YTD Year Years
DJIA 13,096.46 -254% 0.67% 7.19% 9.55% 17.79%

S&P 500 141216  -1.98% 238% 12.29% 12.68% 19.34%

S&P Industrials 1,888.01 -2.90% 1.69% 11.36% 12.28% 21.79%
NASDAQ Composite  2,977.23  -4.46% 128% 14.28% 10.91% 18.74%
Russell 2000 818.73  -2.24% 4.04% 10.50% 10.48% 16.40%
S&P TSX Composite  12,42291  0.86% 6.50% 3.91% 1.39%% -2.00%
FTSE All Share 302440 0.85% 332% 583% 572% 3.01%
HDax 7,260.63 0.62% 7.21% 2310% 18.23%  9.99%
Hang Seng 21,641.82 3.85% 9.32% 17.40% 8.95% -6.30%
Morgan Stanley EAFE ~ 1,522.23  0.76% 5.82% 7.76% 1.14% -5.83%

Nikkei 225 892829 0.66% 268% 55%% -0.67% -2.98%

Sector Performance (Price Performance % Change)
Price One  Three One Two
Sector 10/31/2012 Month Months YTD Year  Years

Consumer Discrefionary ~ 364.23  -1.63% 5.68% 18.03% 18.23% 31.25%

Consumer Staples 36496 -1.35% -0.91% 877% 14.08% 23.13%
Energy 539.94  -2.04% 3.10% 367/% 427% 22.00%
Financials 21388  181% 833% 2205% 17.79% 9.21%
Health Care 46330 -043% 4.14% 1528% 19.30% 28.34%
Industrials 31723 -0.65% 1.96% 852% 10.24% 14.19%

Information Technology ~ 460.85  -6.81% -1.19% 12.42% 9.32% 17.69%

Materials 2217.65 2.25% 349% 7.53% 4.89%  5.62%
Telecommunications 14895  -521% -4.03% 14.74% 19.96% 22.70%
Utiliies 187.44 1.38% -2.64% 244% 6.03% 16.54%

Note: All returns are simple price appreciation. Figures shown
exclude any contribution from dividends.
Source: FactSet
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CLOSER TO THE EDGE

U.S. equities finished lower in October as worries about
corporate earnings in the latter half of the month trumped
better-than-expected economic data earlier in the month.
The S&P 500 finished down 1.98%, the Dow Jones
Industrial Average fell 2.54%, and the technology-heavy
Nasdaq was down 4.46%, as Information Technology
stocks took a particular beating. The month had started
promisingly, with stocks rising on improved economic data
that included a stronger-than-expected employment report
and the ISM manufacturing PMI, which jumped into
expansion territory. The S&P 500 reached its highest level
during the month, on October 17, when housing starts
reached a four-year high—more evidence that U.S.
housing continues to recover. However, after this apex,
the index moved downward as earnings reports weighed
on equity markets. Key companies missed expectations,
and more companies continued to guide down fourth-
guarter earnings. Much of the downward guidance was
related to concerns surrounding the U.S. fiscal cliff.
Finally, the month ended with the destruction caused by
Hurricane Sandy, which has caused billions of dollars of
damage and closed U.S. equity markets for two
consecutive days—the last time this happened was in
1888.

From a sector perspective, only two sectors closed in
positive territory—Financials were up 1.81% and Ultilities
gained 1.38%. The Information Technology sector took the
hardest hit during the month and finished down 6.81%.
This was primarily a result of increased profit warnings
from key technology companies. Telecom Services fell
5.21%.

On an international level, Spain took the spotlight in
Europe as investors continued to wait and see whether the
country would officially ask for a bailout. It did not, and the
country and several of its regions had their credit rating
downgraded by S&P and Moody'’s. In China, while third-
guarter GDP growth came in at the slowest pace since
2009, there was mounting evidence its economy is
showing signs of having bottomed.

With October behind us, we are a few steps closer to the
end of 2012 and to the fiscal cliff—the across-the-board
tax hikes and government spending cuts that go in effect
at the beginning of 2013. Unless Congress and the
president agree to new legislation that mitigates or
prevents the cliff, $750 billion, or 4.6% of U.S. GDP, could

All values in U.S. dollars unless otherwise noted.

Priced as of October 31, 2012, market close (unless otherwise stated).
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be lost in 2013, according to estimates by RBC Global Asset Management. For a long time,
businesses have been well aware of the fiscal cliff's consequences. As previously mentioned,
concerns about the uncertainty related to the fiscal cliff have been a key message during
earnings reports from corporate leaders. Recently, consumers have become more attuned to the
fiscal cliff and what it could mean for the economy. Our Chart of the Month looks at data from
the latest RBC Consumer Outlook Index, which shows the number of U.S. consumers paying
attention to the fiscal cliff continues to rise.

In addition, we have a further update on the fiscal cliff in the November issue of Global Insight
monthly, in a special article titled, Handicapping the Fiscal CIiff. In the article, RBC Capital
Markets’ U.S. economists offer three possible trajectories for the U.S. economy in 2013, given
different outcomes from the upcoming fiscal cliff negotiations. Please contact your Financial
Advisor for a copy of this article.

Chart of the Month

Consumer Attitudes Toward the Fiscal CIiff

Which of the following comes closest to your attitude toward the U.S. fiscal cliff?
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Source: RBC Capital Markets U.S. Market Economics
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October-at-a-Glance — S&P 500

MONTHLY SCORECARD

10/11 S&P

10/9 The International —
\ Monetary Fund (IMF)
revises global growth

1475 4 10/5 U.S. nonfarm payrolls in
September rose by 114K, while
the unemployment rate
declined to 7.8% from 8.1%.
10/8 The European
10/1 Stability Mechanism
September's - (ES,M) becomes
ISM jumped actie.
to 51.5.
1450 -

downgrades Spain's
credit rating to the

lowest rating within
"Investment Grade."

10/17 U.S. Housing starts
jump to a four-year high.

10/18 While China's economy grew
—  7.6% in the third quarter, the slowest
pace since early 2009, the economy
is showing signs of having bottomed.

10/23 Moody's
downgrades 5 Spanish
regions and Spain

9/28 The S&P oo
500 closes at forecasts downward, to 10/15 China's says it will miss its
1440.67 3.3% from 3.5% for exports in 2012 deficit goal.
o 2012 and 0 3.6% from o
3.9% from 2013. P 9
1425 - 9.9% versus a year
earlier. .
10/29-10/30 Hurricane Sandy closes
10/19 European the market for two days, the first 2-day
Union leaders agree weather-related closure since 1888.
to establish a single
banking supenisor
by 2013.
10/31 The S&P closes at 1412.61,
down 1.98% for the month.
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Source: Bloomberg and RBC Wealth Management, data through 10/31/12
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World Markets — October 2012
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Source: FactSet Research Systems and RBC Wealth Management, 10/31/12
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Analyst Certification

All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and all
of the subject securities or issuers. No part of the compensation of the responsible analyst(s) named herein is, or will be,
directly or indirectly, related to the specific recommendations or views expressed by the responsible analyst(s) in this report.

Important Disclosures

RBC Wealth Management is a division of RBC Capital Markets, LLC, which is an indirect wholly-owned subsidiary of the
Royal Bank of Canada and, as such, is a related issuer of Royal Bank of Canada.

In the event that this is a compendium report (covers six or more companies), RBC Wealth Management may choose to
provide important disclosure information by reference. To access current disclosures, clients should refer to
http://www.rbccm.com/GLDisclosure/PublicWeb/DisclosurelLookup.aspx?EntitylD=2 to view disclosures regarding RBC
Wealth Management and its affiliated firms. Such information is also available upon request to RBC Wealth Management
Publishing, 60 South Sixth St, Minneapolis, MN 55402.

References to a Recommended List in the recommendation history chart may include one or more recommended lists or
model portfolios maintained by RBC Wealth Management or one of its affiliates. RBC Wealth Management recommended
lists include a former list called the Prime Opportunity List (RL 3), the Guided Portfolio: Prime Income (RL 6), the Guided
Portfolio: Large Cap (RL 7), the Guided Portfolio: Dividend Growth (RL 8), the Guided Portfolio: Midcap 111 (RL9), and the
Guided Portfolio: ADR (RL 10). RBC Capital Markets recommended lists include the Strategy Focus List and the
Fundamental Equity Weightings (FEW) portfolios. The abbreviation 'RL On' means the date a security was placed on a
Recommended List. The abbreviation 'RL Off' means the date a security was removed from a Recommended List.

Distribution of Ratings

For the purpose of ratings distributions, regulatory rules require member firms to assign ratings to one of three rating

categories - Buy, Hold/Neutral, or Sell - regardless of a firm's own rating categories. Although RBC Wealth Management's
ratings of Top Pick/Outperform, Sector Perform and Underperform most closely correspond to Buy, Hold/Neutral and Sell,
respectively, the meanings are not the same because our ratings are determined on a relative basis (as described below).

Investment Banking Services
Provided During Past 12 Months

Rating Count % Count %
Buy (TP/O) 776 50.25 252 32.47
Hold (SP) 689 44.62 174 25.25
Sell (U) 79 5.12 8 10.13

Definitions of Rating Categories

An analyst's "sector" is the universe of companies for which the analyst provides research coverage. Accordingly, the rating
assigned to a particular stock represents the analyst's view of how that stock will perform over the next 12 months relative to
the analyst's sector, but does not attempt to provide the analyst's view of how the stock will perform relative to: (i) all
companies that may actually exist in the company's sector, or (ii) any broader market index.

Ratings:

Top Pick (TP): Top Pick (TP): Represents analyst's best idea in the sector; expected to provide significant absolute total
return over 12 months with a favorable risk-reward ratio, approximately 10% of analyst's recommendations.

Outperform (O): Expected to materially outperform sector average over 12 months.

Sector Perform (SP): Returns expected to be in line with sector average over 12 months.
Underperform (U): Returns expected to be materially below sector average over 12 months.
Risk Qualifiers:

Average Risk (Avg): Volatility and risk expected to be comparable to sector; average revenue and earnings predictability;
no significant cash flow/financing concerns over coming 12-24 months; and/or fairly liquid.

Above Average Risk (AA): Volatility and risk expected to be above sector; below average revenue and earnings
predictability; may not be suitable for a significant class of individual equity investors; may have negative cash flow; and/or
low market cap or float.

Speculative (Spec): Risk consistent with venture capital; low public float; potential balance sheet concerns; and/or risk of
being delisted.

NOVEMBER 6, 2012 PAGE 5


http://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntityID=2

PORTFOLIO ADVISORY GROUP MONTHLY SCORECARD

Valuation and Price Target Impediments

When RBC Wealth Management assigns a value to a company in a research report, FINRA Rules and NYSE Rules (as
incorporated into the FINRA Rulebook) require that the basis for the valuation and the impediments to obtaining that
valuation be described. Where applicable, this information is included in the text of our research in the sections entitled
"Valuation" and "Price Target Impediment”, respectively.

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors,
including total revenues of RBC Capital Markets, LLC, and its affiliates, a portion of which are or have been generated by
investment banking activities of the member companies of RBC Capital Markets, LLC and its affiliates.

Other Disclosures

Prepared with the assistance of our national research sources. RBC Wealth Management prepared this report and takes sole
responsibility for its content and distribution. The content may have been based, at least in part, on material provided by our
third-party correspondent research services. Our third-party correspondent has given RBC Wealth Management general
permission to use its research reports as source materials, but has not reviewed or approved this report, nor has it been
informed of its publication. Our third-party correspondent may from time to time have long or short positions in, effect
transactions in, and make markets in securities referred to herein. Our third-party correspondent may from time to time
perform investment banking or other services for, or solicit investment banking or other business from, any company
mentioned in this report.

RBC Wealth Management endeavors to make all reasonable efforts to provide research simultaneously to all eligible clients,
having regard to local time zones in overseas jurisdictions. In certain investment advisory accounts, RBC Wealth
Management will act as overlay manager for our clients and will initiate transactions in the securities referenced herein for
those accounts upon receipt of this report. These transactions may occur before or after your receipt of this report and may
have a short-term impact on the market price of the securities in which transactions occur. RBC Wealth Management
research is posted to our proprietary Web sites to ensure eligible clients receive coverage initiations and changes in rating,
targets, and opinions in a timely manner. Additional distribution may be done by sales personnel via e-mail, fax, or regular
mail. Clients may also receive our research via third-party vendors. Please contact your RBC Wealth Management Financial
Advisor for more information regarding RBC Wealth Management research.

In the U.S., RBC Wealth Management operates as a division of RBC Capital Markets, LLC. In Canada, RBC Wealth
Management includes, without limitation, RBC Dominion Securities Inc., which is a foreign affiliate of RBC Capital Markets,
LLC. This report has been prepared by RBC Capital Markets, LLC.

Conflicts Disclosure: RBC Wealth Management is registered with the Securities and Exchange Commission as a
broker/dealer and an investment adviser, offering both brokerage and investment advisory services. RBC Wealth
Management’s Policy for Managing Conflicts of Interest in Relation to Investment Research is available from us on our Web
site at http://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntitylD=2. Conflicts of interests related to
our investment advisory business can be found in Part Il of the Firm’s Form ADV or the Investment Advisor Group Disclosure
Document. Copies of any of these documents are available upon request through your Financial Advisor. We reserve the
right to amend or supplement this policy, Part Il of the ADV, or Disclosure Document at any time.

The author(s) is/are employed by RBC Wealth Management, a division of RBC Capital Markets, LLC, a securities broker-
dealer with principal offices located in Minnesota and New York, USA.

The Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property and a service mark of MSCI Inc. (“MSCI”) and
Standard & Poor’s Financial Services LLC (“S&P”) and is licensed for use by RBC. Neither MSCI, S&P, nor any other party involved in making or
compiling the GICS or any GICS classifications makes any express or implied warranties or representations with respect to such standard or
classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy,
completeness, merchantability and fitness for a particular purpose with respect to any of such standard or classification. Without limiting any of the
foregoing, in no event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility
of such damages.

NOVEMBER 6, 2012 PAGE 6


http://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntityID=2

PORTFOLIO ADVISORY GROUP MONTHLY SCORECARD

Disclaimer

The information contained in this report has been compiled by RBC Wealth Management, a division of RBC Capital Markets, LLC, from sources believed to be
reliable, but no representation or warranty, express or implied, is made by Royal Bank of Canada, RBC Wealth Management, its affiliates or any other person as
to its accuracy, completeness or correctness. All opinions and estimates contained in this report constitute RBC Wealth Management's judgment as of the date
of this report, are subject to change without notice and are provided in good faith but without legal responsibility. This report is not an offer to sell or a solicitation
of an offer to buy any securities. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may
occur. Every province in Canada, state in the U.S., and most countries throughout the world have their own laws regulating the types of securities and other
investment products which may be offered to their residents, as well as the process for doing so. As a result, the securities discussed in this report may not be
eligible for sale in some jurisdictions. This report is not, and under no circumstances should be construed as, a solicitation to act as securities broker or dealer in
any jurisdiction by any person or company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. Nothing in this
report constitutes legal, accounting or tax advice or individually tailored investment advice. This material is prepared for general circulation to clients, including
clients who are affiliates of RBC Wealth Management, and does not have regard to the particular circumstances or needs of any specific person who may read it.
The investments or services contained in this report may not be suitable for you and it is recommended that you consult an independent investment advisor if
you are in doubt about the suitability of such investments or services. To the full extent permitted by law neither RBC Wealth Management nor any of its affiliates,
nor any other person, accepts any liability whatsoever for any direct or consequential loss arising from any use of this report or the information contained herein.
No matter contained in this document may be reproduced or copied by any means without the prior consent of RBC Wealth Management. RBC Wealth
Management is a division of RBC Capital Markets, LLC, which is an indirect wholly-owned subsidiary of the Royal Bank of Canada and, as such, is a related
issuer of Royal Bank of Canada. Additional information available upon request. Copyright © RBC Capital Markets, LLC, 2012 - Member NYSE/FINRA/SIPC. All
rights reserved.
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